
March 3, 2006 

Ms. Elizabeth O'Donnell 
Executive Director 

Kentucky Utilities Company 

220 West Main Street 
P. 0. Box 32010 
Louisville, Kentucky 40232 
W W W . ~ ~ ~ - ~ S . C O ~  

Public Service Commission MAR 0 3 2006 
21 1 Sower Boulevard Case 2006-001 0 2  
P. 0. Box 615 P U B L i ~  SERVICE 

~ O M M I ~ S I O ~  
Frankfort, Kentucky 40602 

RE: Adjustments to Demand Side Management Balance Adjustment 
Component (DBA) of the Demand-Side Management Cost 
Recoverv Mechanism for Kentuckv Utilities Comuanv 

Dear Ms. O'Donnell: 

Kentucky Utilities Company ("KU) files herewith an original and four copies of the 
following revised sheets of KU Tariff PSC No. 13: 

Ninth Revision of Original Sheet No. 1 
Fifth Revision of Original Sheet No. 71.4 
Fourth Revision of Original Sheet No. 71.5 

These revisions reflect adjustments to the DSM Balance Adjustment Component (DBA) 
of KU's Demand Side Management Cost Recovery Mechanism to reflect over- and 
under-recoveries experienced in the 12-month period of January 1, 2005 through 
December 31, 2005. An original and four copies of the supporting data for the 
adjustments are also filed herewith. 

Sincerelv. 

k$eJk-@~<% 
Robert M. Conroy 
Manager, Rates 



Kentucky Utilities Company 
Ninth Revision of Original Sheet No. I 

P.S.C. of Ky. Electric No. 13 

GENERAL INDEX 
Standard Electric Rate Schedules -Terms and Conditions 

Sheet Effective 
Title Number Date 

General index 1 04-03-06 

SECTION 1 - Standard Rate Schedules 
RS Residential Service 5 07-05-05 
VFD Volunteer Fire Deoartment Service 6 07-05-05 
GS General Service 
AES All Electric School 
LP Large Power Service 
LCI-TOD Large Commerciai/industriaI Time-of-Day Service 
MP Coal Mining Power Service 
LMP-TOD Large Mine Power Time-of-Day 
LI-TOD Large Industrial Time-of-Day Service 
St. LT. Street Liahtina Service 
P.O. LT. 
SQF 

Private ~jutdior Lighting 
Smali Cawacitv Coaeneration Quaiifvina Facilities 

~ ~. 
LQF Large ~apaci& cogeneration ~ual i j l ing Facilities 
CTAC Cable Television Attachment Charges 
NMS Net Metering Service 
Special Charges 

SECTION 2 -Riders to Standard Rate Schedules 
CSRl Curtailable Service Rider 1 
CSR2 Curtailable Service Rider 2 
CSR3 Curtailable Service Rider 3 
iFL Intermittent/Fluctuating Load Rider 
EF Excess Facilities 
KW t i  Kilov~att-Ho~rs Consutned By L ghting Units 
TS Temuorafv Seasonal Sew ce R~der 
RC ~ e d i n d a i t  Capacity 

SECTION 3 -Pilot Programs 
LRI Experimental Load Reduction Incentive Rider 
STOD Small Time-of-Day Service 

SECTION 4 -Adjustment Clauses 
FAC Fuel Adiustment Clause 
DSM  ema and-Side Management Cost Recovery Mechanism 
ECR Environmental Cost Recoverv Surcharae -. " 

MSR Merger Surcredit Rider 
VDSR Value Delivery Surcredit Rider 
FF Franchise Fee Rider 
ST School Tax 
HEA Home Energy Assistance 

SECTION 5 -Terms and Conditions 
Customer Bill of Rights 
General 
Customer Responsibilities 
Company Responsibilities 
Character of Service 
Special Terms and Conditions Applicable to Rate RS 
Billing 
Deposits 

I I 
Date o f  Issue: March 3,2006 Date Effective: Apri l  3,2006 
Canceling Eighth Revision o f  
Original Sheet No. 1 
Issued December 27,2005 

General counsel,  and Corporate secretary 
Louisville, Kentucky 



Kentucky Utilities Company 
Fifth Revision of Original Sheet No. 71.4 

P.S.C. No. 13 

DSMRM 
Demand-Side Management Cost Recovery Mechanism 

APPLICABLE TO: 

Residential Service Rate RS, Volunteer Fire Department Service Rate VFD, General Service 
Rate GS, Small Time-of Day Rate STOD, Large Power Rate LP, and Large Commercial and 
Industrial Time-of-Day Rate LCI-TOD. 

DSM Cost Recovery Component (DSMRC): 

Residential Service Rate RS and 
Volunteer Fire Department Service VFD 

DSM Cost Recovery Component (DCR): 

DSM Revenues from Lost Sales (DRLS): 

DSM lncentive (DSM): 

DSM Balance Adjustment (DBA): 

DSMRC Rate RS: 

General Service Rate GS 

DSM Cost Recovery Component (DCR): 

DSM Revenues from Lost Sales (DRLS): 

DSM Incentive (DSM): 

DSM Balance Adjustment (DBA): 

DSMRC Rate GS: 

Enerav Charae 

0.067 $/Kwh 

0.002 $/Kwh 

0.003 $/Kwh 

(0.01 5)$/Kwh 

0.057 $/Kwh 

Enerav Charae 

0.021 $/Kwh 

0.006 $/Kwh 

0.000 $/Kwh 

(O.O14)$/Kwh 

0.013 $/Kwh 

-- 

Date of Issue: March 3,2006 Date Effective: April 3, 2006 
Canceling Fourth Revision of 
Original Sheet No. 71.4 
Issued December 27,2005 

General Counsel, and Corporate Secretary 
Louisville, Kentucky 



Kentucky Utilities Company 

Fourth Revision of Original Sheet No. 71.5 
P.S.C. No. 13 

I DSMRM I -- - - . . . . . . . . 
Demand-Side Management Cost - Recovery Mechanism 

DSM Cost Recovery Comwonent (DSMRC): 
(Continued) 

Large Power Rate LP and 
Small Time-of-Dav Service Rate STOD 

DSM Cost Recovery Component (DCR): 

DSM Revenues from Lost Sales (DRLS): 

DSM Incentive (DSM): 

DSM Balance Adjustment (DBA): 

DSMRC Rate LP: 

Enerqv Charqe 

0.004 $/Kwh 

0.001 $/Kwh 

0.000 $/Kwh 

0.002 $/Kwh 

0.007 $/Kwh 

Larqe Commercial/lndustriaI Rate LCI-TOD 

I DSM Cost Recovery Component (DCR): 

I DSM Revenues from Lost Sales (DRLS): 

I DSM lncentive (DSM): 

I DSM Balance Adjustment (DBA): 

DSMRC Rate TOD: 

Enerav Charae 

0.000 $/Kwh 

0.000 $/Kwh 

0.000 $/Kwh 

0.000 $/Kwh 

0.000 $/Kwh 

I 
Date of issue: March 3,2006 Date Effective: April 3, 
Canceling Third Revision of 
Original Sheet No. 71.5 
Issued December 27,2005 

General Counsel, and Corporate Secretary 
Louisville, Kentucky 



KENTUCKY UTILITIES COMPANY 

Supporting Caiculations for the 

DSM Cost Recovery Mechanism 
DSM Balance Adjustment Component (DBA) 

ELECTRIC SERVICE 

Twelve-Month Period Beginning April 1,2006 
and Ending March 31,2007 



Summary 
Page I of 2 

Kentucky Utilities 
Summary of Total DSM Cost Recovery Component (DSMRC) 

12-Month Period Beginning April 1,2006 

DSM Cost DSM Revenues DSM DSM Balance DSM 
Recovery From Lost Sales Incentive Adjustment Recovery 

Component Component Component Component Com~onent 
Rate Schedule (DCR) (DRLS) (DSMI) (DEW (DS'MRC) 

Exhibit AE Exhibit BE Exhibit CE Exhibit DE Total 

Residential Service RS 0.067 0.002 0.003 (0.015) 0.057 $/kwh 

General Service GS 0.021 0.006 0.000 (0.014) 0.01 3 $/kwh 

Rate LP (excludes industrial) 0.004 0.001 0.000 0.002 0.007 $/kwh 

DBA-KE.XLS 
Revised 3/2/2006 



Summary 
Page 2 of 2 

Kentucky Utilities 
Summary of DSM Balance Adjustment Component (DBA) 

12-Month Period Beginning April 1.2006 

DSM Balance 
Adjustment 

Exhibit Component 
Rate Schedule Reference 

Residential Service RS DE-1 (0.015) $/kwh 

General Service GS DE-2 (0.014) $/kwh 

Rate LP (excludes industrial) DE-3 0.002 $/kwh 



Exhibit DE 
Page 1 of 10 

KENTUCKY UTILITIES COMPANY 

DSM Balance Adjustment (DBA) 
12-Month Period Beginning April 1, 2006 

The Demand-Side Management Cost Recovery Mechanism (DSMRM) includes a provision for the 
recovery of demand-side management (DSM) program and administrative costs. The DSMRM 
further provides a balancing mechanism for reconciling differences in the costs recovered through 
the DSMRM and actual DSM expenditures. Interest at a rate equal to the average of the "3-Month 
Commercial Paper Rate" for the immediately preceding 12-month period is applied to any over- or 
under-recovery of revenues as part of the adjustment. The interest is applied monthly to the 
average balance of the cumulative net (over-) under-recovery revenues. 



Electric - 
RS 

KENTUCKY UTILITIES COMPANY 
Summary of DSM Balance Adjustment Component (DBA) 

Summary - DBA 2005 

Actual Expected (over) Net 
Colleclion Collection Varfsnce -t Varfsnce 

Exhibit DE 
Page 2 of 10 



KENTUCKY UTILITIES COMPANY 
Summary of DSM Balance Adjustment Component (DBA) 

Exhibn DE 
Page 3 of 10 

KU DBA 
Incentive Adjustment 

Budgeted 
Expenditures 

Elec. - RS Residential Conservation 
Elec. - RS Residential Load Mgmt. 
Elec. - RS Residential Low loeoms 
GS Commercial Cons. 
GS Commercial Load Momt. 
LP Commercial Cons. 
LP Commercial Load Mgmt. 

Budgeted 
Incentive 

$192,776 
$3,258,856 

$544.165 
$249,766 
$55.251 

$166.524 
$6.139 

Percent 

$0 
$162,943 

$0 
$0 

$2.763 
$0 

$307 

Actual 
Expenditures 

Adjusted 
Incentive 

0.00000 
0.05000 
0.00000 
0.00000 
0.05000 
0.00000 
0.05000 

$161.256 
$2,234,484 

$347.721 
$171,057 
$58,710 

$114.038 
$6.523 



KENTUCKY UTiLlTiES COMPANY 
Summary of DSM Balance Adjustment Component (DBA) 

Exhibit DE 
Page 4 of 10 

KU DBA 
Lost Revenue Adjustment 

-- - -, . , . . . -. -. . . . . . . . . 
LP Commercial Cons. I 0.23909 LP Commercial Load Mgmt. 0,00000 

Budgeted 
Expenditures Percent 

Budgeted 
Lost Revenue 

$161.258 
$2,234,484 
$347,721 
$171.057 
$58.710 

Eiec. - RS Residential Consewation 
Eiec. - RS Residential Load Mgmt. 
Eiec. - RS Residentiai Low income 
GS Commercial Cons. 
04 Cnmm~rrial I ned Momt 

Actual 
Expenditures 

$59,381 
$0 

$27.402 
$49.999 

$0 

$70,988 
$0 

$42,885 
$73,010 

$0 

$192.778 
$3,258,856 
$544,186 
$249,786 
555.251 

Adjusted I 
Lost Revenue 

0.36823 
0.00000 
0.07881 
0.29229 
0.00000 



KENTUCKY UTILITIES COMPANY 
summaryot DSM Balance Adjustment Component (OBA) 

Exps~tsd  DSMRC CollecUono 
Re~ldentlal Eleclrlc Customers Rats RS 

Exhibit DE 
Page 5 of 10 



KENTUCKY UTiLiTlES COMPANY 
Summaryof DSM Balance Adjusmtent Component (DBA) 

Exhibit DE 
Page 6 of i o  

KU DBA Calculatlon of (Over) Under Interest 
Resldentlal Electrlc Customers Rate RS 



KENTUCKY UTILITIES COMPANY 
Summary of DSM Balance Adjusbnent Component IDEA) 

Expected DSMRC Collectfons 
Commercial Electric Customers Rate GS 



KENTUCKY UTILITIES COMPANY 
Summary of DSM Balance Adjustment Component (D8A) 

KU DBA Calculation of (Over) Under Interest 
Commercial Electric Customers Rate GS 

Exhibit DE 
Paas 80f l o  



<CYTc.CI(Y UTtl lTlESCOMPANY 
Summryaf DSM Balance Ao ismenl CornDonen! ,DOA) 

Expected DSMRC Collections 
Combined Light and Power Customers Rate LP 

Exhibit DE 
Page 9 of l o  



KENTUCKY UTILITIES COMPANY 
Summary of DSM Balance Adjusbnenl Component (DBA) 

KU DBA Calculation of (Over) Under Interest 
Combined Light and Power Customers Rate LP 

Exhibit DE 
Page 10 of 10 

Annual 



Exhibit DE-1 
Page 1 of 2 

KENTUCKY UTILITIES COMPANY 

DSM Balance Adjustment (DBA) 
For Residential Rate RS 

12-Month Period Beginning April 1,2006 

The Demand-Side Management Cost Recovery Mechanism (DSMRM) includes a provision for the 
recovery of demand-side management (DSM) program and administrative costs. The DSMRM 
further provides a balancing mechanism for reconciling differences in the costs recovered through 
the DSMRM and actual DSM expenditures. Interest at a rate equal to the average of the "3-Month 
Commercial Paper Rate" for the immediately preceding 12-month period is applied to any over- or 
under-recovery of revenues as part of the adjustment. The interest is applied monthly to the 
average balance of the cumulative net (over-) under-recovery revenues. 

The outcome of the interest calculations is an over-recovery of revenue with interest in the amount 
of $956,137 during the period of January 1,2005 through December 31, 2005, as shown on 
Exhibit DE Page 2 of 10. The DBA adjustments are then divided by the estimated billing 
determinants for the 12-month period from April 1,2006 through March 31,2007 in order to 
compute the per-unit DBA charge or credit. The resulting DBA factor for Residential Rate RS is 
(0.015) #per kwh. 



Exhibit DE-1 
Page 2 of 2 

Kentucky Utilities 
Calculation of DBA Component For Rate RS 

Forecast 
kwh Sales 

APR 2006 421,106,990 
MAY 359,808.000 
JUN 467,386.000 
JUL 566,193,990 
AUG 565,315,000 
SEP 515,382,000 
OCT 360,027.000 
NOV 398.487.000 
DEC 581,305,990 
JAN 2007 754,543,000 
FEB 650,917,990 
MAR 551,569.000 

6.192.041.960 

Total DBA $ (954.862) 

DBA Factor in $per kwh -0.015 



Exhibit DE-2 
Page 1 of 2 

KENTUCKY UTILITIES COMPANY 

DSM Balance Adjustment (DBA) 
For General Service Rate GS 

12-Month Period Beginning April 1, 2006 

The Demand-Side Management Cost Recovery Mechanism (DSMRM) includes a provision for the 
recovery of demand-side management (DSM) program and administrative costs. The DSMRM 
further provides a balancing mechanism for reconciling differences in the costs recovered through 
the DSMRM and actual DSM expenditures. Interest at a rate equal to the average of the "3-Month 
Commercial Paper Rate" for the immediately preceding 12-month period is applied to any over- or 
under-recovery of revenues as part of the adjustment. The interest is applied monthly to the 
average balance of the cumulative net (over-) under-recovery revenues. 

The outcome of the interest calculations is an over-recovery of revenue with interest in the amount 
of $201,325 during the period of January I, 2005 through December 31,2005, as shown on 
Exhibit DE Page 2 of 10. The DBA adjustments are then divided by the estimated billing 
determinants for the 12-month period from April 1,2006 through March 31,2007 in order to 
compute the per-unit DBA charge or credit. The resulting DBA factor for General Service Rate 
GS is (0.014) $ per kwh 



Kentucky Utilities 
Calculation of DBA Cornoonent For Rate GS 

Forecast 
kwh Sales 

APR 2006 114,532,140 

MAY 109,200,160 
JUN 117,257.100 
JUL 131.241.170 
AUG 132,060,200 

SEP 131,710,130 
OCT 11 1,747.080 
NOV 112,233.080 
DEC 125.683.130 
JAN 2007 142,626,180 

FEB 133,894,180 
MAR 124,198,120 

1,486,382.670 

Total OBA $ (201,325) 

DBA Factor in $per kwh -0.014 

Exhibit DE-2 
Page 2 of 2 



Exhibit DE-3 
Page 1 of 2 

KENTUCKY UTILITIES COMPANY 

DSM Balance Adjustment (DBA) 
For Rate LP 

12-Month Period Beginning April 1, 2006 

The Demand-Side Management Cost Recovery Mechanism (DSMRM) includes a provision for the 
recovery of demand-side management (DSM) program and administrative costs. The DSMRM 
further provides a balancing mechanism for reconciling differences in the costs recovered through 
the DSMRM and actual DSM expenditures. Interest at a rate equal to the average of the 3-Month 
Commercial Paper Rate" for the immediately preceding 12-month period is applied to any over- or 
under-recovery of revenues as part of the adjustment. The interest is applied monthly to the 
average balance of the cumulative net (over-) under-recovery revenues. 

The outcome of the interest calculations is an under-recovery of revenue with interest in the 
amount of $77,398 during the period of January 1,2005 through December 31,2005, as shown 
on Exhibit DE Page 3 of 10. The DBA adjustments are then divided by the estimated billing 
determinants for the 12-month period from April 1,2006 through March 31,2007 in order to 
compute the per-unit DBA charge or credit. The resulting DBA factor for Rate LP is 0.002 $ per 
kwh 



APR 
MAY 
JUN 

JUL 

AUG 

SEP 

OCT 

NOV 

DEC 
JAN 

FEE 

MAR 

Exhibit DE-3 
Kentucky Utilities Page 2 of 2 

Calculation of DBA Component For Rate LP (excluding industrial) 

Forecast 

kwh Sales 

Total DBA $ 77,398 

OBA Factor in d per kwh 0.002 


